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OF INDUSTRY, TRADE AND COMMERCE, PRC TARIFF DIFFERENTIALS 
APPEAR TO HAVE MADE NO DIFFERENCE IN COMPETITIVENESS 
OF CANADIAN GOODS SINCE "FAVORABLE" TREATMENT ACCORDED 
OCTOBER 1973. GOC BELIEVES PRC PURCHASE DECISIONS BASED ON 
WHAT IS NEEDED AND WHERE THE BEST TECHNOLOGY CAN BE OBTAINED 
FOR THE BEST PRICE WITH TARIFF FACTOR UNIMPORTANT AND THAT 
NO DEALS HAVE BEEN GAINED OR LOST BECAUSE OF TARIFF CONSIDERATIONS. 

2. GOC OFFICIALS UNDERSTAND END USERS DO HAVE TO PAY IMPORT 
DUTIES BUT DO NOT KNOW WHETHER SUCH DUTIES ARE CHARGED AGAINST 
END USERS FOREIGN EXCHANGE ALLOCATION. ALSO CONSIDER THIS 
UNIMPORTANT IN PURCHASE DECISION. PORTER 
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